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Sublect Exploratlon in: Mmmq Lease area after expiry_of Exploration_period ~

early. monetlsatmn of dISCGVef‘IeS

In continuation of O.M. No. O- 19025/10/2005-ONG-DV dated 1.2.2013 on the policy for

continued Exploratlon in Mlnmg Lease (ML) area after expiry of Exploration period, the
Competent Authonty has approved the fol!ow;ng mechanism to, enab!e early

monetlsatlon of dlscovenes contained in ML areas:

1, The Contractor is allowed the option 1o submﬂ an Integrated Development Plan
(IDP) encompassmg multiple new dlscoverles provided techmcal & financial data for
each new discovery covered in that IDP are furnishied along WIth the IDP, as
required under the PSC. The techno-economic viability of the IDP will be assessed
for the combined group of new dlsooverles included in the IDP as per clause 2.1 of

OM No. 0-19025/10/2005-ONG-DV dated 1.2.2013.

2. For the PSCs, where accountmg is required to be done Development Area-wise
(DA), IDP would include technical & financial data relating to each such DA covered
in that IDP '

3. Submission of Declaration of'Commerciality (DOC) and Field Development Plan
(FDP)/ IDP together by subsuming DOC. within the FDP / IDP is permitted. Cases
with single discovery will betermed as FDP and in case of multiple discoveries; it will
be termed as IDP.-

4. The Contractor has the option fo submit to the Management Committee (MC) Annual




\Nork Program & Budget seperaiely for the subsaquent one or two years more along
/ with the Annua! Work Program and Budget for -the year under consideration,
aecompamed“ with milestones, and the Management Comml‘ttee (MC) will be
competent to approve the same at one go. However, MC will reyuew the approved

combmed WP&B a[ong w:th past per’formance every year..

. For early monetlsat;on of new discoveries in ML areas, the Contractor, on hiS
// request, may be allowed by the MC to produce hydrocarbons from the notified new
; o discoveries, pending approval of FDP / IDP, provided the Contractor takes approval
of the MC for the Annual Work Program,. Budget and. Program. Quantity for. such
new discoveries. The Annual Work Program, Budget and. Program Quantity shall
“indicate separately the figures for Annual Work Program, Budget and Program -
Quantity for existing discoveries that are falling under an already approved FDP /
IDP-and similar figures for newsdiscoveries that will be part of an FDP / IDF yet to be
approved. The Gontractor shall take approval of the MC for early monetization of
new drscovenes in the ML areas, wh[ch may be given by the MC with ‘foHowmg'

conditions: _
5.1. The Investment Multiple (IM) will be calculated as per the provisions of PSC in the

following manner:
5.1.1. By mc{udlng both the Petroleum produced and saved as well as the cost
incurred in the exssting discoveries and in the new monetized dlsoovery(les)
and ; : .
51.2. By excfudmg both the Petroleum produced and saved as weH as the cost v’
incurred in the new monetized discovery (ies). - L

The higher IM out the above two computat[ons caiculated for a particular year, W|I|
be used for prowsmna[ sharing of Profit Petroleum for the next year, as per the

provnsmns of F’SC

5.2. Pending approval of FDP / IDP for such new discoveries oovered under this policy,
recovery of all costs associated with such discoveries will not be permitied, by the
Contractor notwithstanding their inclusion in the Annual Work Program & Budget.
The recovery of such costs by Contractor will be allowed only after the approval of
FDP./ IDP to the extent of such approval, subject to audit as per the provisions



5.5,

' of the PSC. However, as far as revenues from such new discoveries are

concerned, they shall form part of the PSC ravenues and will be shared in the
manner prowded in the PSC based on the provisicnal IM caluuiated as in Para 5.1

above.

5.3.In orcdgr to avali the facility of prcvnstonal IM under this policy, the Confractor-will

- submit'a proposal complete in all respect for the approval of the Management
Committee for the FDP / IDPin respect of such new discoveries within a period of
2 years for on-land and shallow water blocks and 3 years for deep water blocks,
from the date of commehce_me‘nt of first produiction under the FDP/ IDP

concerned.

5.4.In the event of Contractor failing to submit.complete proposals for FDP / IDP within

the time specified in paragraph 5.3 in respect of such new discoveries for any
reason whatsoever, including for reasons of Force Majsure or excusable delays,

the Contractor shall revise the computation of the provisional Investment Multiple

retrospectively by excluding the expenditure incurred relating to such new
discoveries, in respéct ‘of which an FDP /_IDP approval is pending. The
Government share of Profit Petroleum shall be recomputed retrospectively with this
revised Investment Multiple and differential Profit Petroleum shall be remitted by
the Contractor within three months from the end of thé period specified in__-

paragraph 5.3.

After the approval of assaciated FDP / IDP by the MC fo.r such néw discoveries,
the Investment Multiple, total Profit Petroleum and its sharing shall ‘bﬁeﬁ recomputed
retrospectively as per the provisions of PSC, by including the cost incurred on the
new discoveries (subjéct to audit), for the work program approved by the MC as
part of the new FDP / IDP. The differential Profit Petroleum payable if any shall be
remitted fo Gﬁve’mment;aidng' with the following quarterly profit petroleum due to
Government. The differential Profit Petroleum refundable, if any, to the Contractor
shall be adjusted from the Profit Petroleum payable to Government in subsequent

quarters.




5.8.

5.9.

6. Afier revised computation of totad Profit Petroleum and its shafing under Para 5.4

and 5.5 gbove, in case there are dues payable by the Confractor fo the
Government, interest on the same will be payable by the Contractor as per the

prows;on for overdue payments m the PSC.

. The Contractor shall obtain the approval of MC for early monetlsatton as per the

FDP/IDP prior to commencement of production and shall not:fy DGH wuthln 30

days the actual date of commencement of production.

The Contractor shall furnish to and obtain the approval of MC for the Annua] WP &
Budget and quarter[y and annual financial statements as prescribed in the PSC /
Accountlng Procedure, clearly dlstmgmshmg the petroleum production, revenues
and costs in respect of the new discoveries whose FDP { IDP is pending for
approval The above computations / financial statements are subject to audit as

provided i in the PSC

All the necessary reservoir. and production data during the course of early
production would be collected and submitted to DGH.

5.10. In the case of early monetisation of new discoveries under this policy, prlor to

5.41.

approval of FDP / IDP by MC, it shall be the responsibility of the Contractor 1o
ensure optimal exploitation of the reservoir-in accordance with Good International
Petroleum Industry Practices (GIPIP) as provided- in the PSC. The Directorate
General of Hydrocarbons (DGH) shall, however, have the power to regulate or
stop the production if, in the opinion of DGH, such regulation or stoppage of

production is necessary to ensure optimal exploitation of reservoirs.

In case of any excess ANG, the relevant provisions of PSC which are applicable at
the FDP stage will become applicable at such pre FDP / IDP stage also.

5.12. Such production of oil & gas prior to approval of FDP / [DP must comply with all

statutory environmental & safety regulatibns and standards.

5.13.As -already provided in Para (3) of the policy on Exploration in ML areas aft

expiry of exploration périod communicated vide OM No. 0-19025/10/2005-ONG-
DV dated 01.02.2013 from MoPNG; the provisions of existing PSC will continue to
apply, to all issues of development and production except for the timelines relating



6.1.

6.2.

to diséovery and development sﬁpmated Under this policy

6. In pre NFLP&PSCS where ONGC / O|L are. Government nommee if the Contractor
underiakes early monetization of new d:scovenes prior to the approval of FDP / IDP

under paragraph 4 above

"ONGC /0IL shall be assured of carried Panﬁtcapatmg interest (Pl) as provided in the

* respective PSC, in all such new discoveries

The Operator shall adhere to the requrrements of PSC { JOA while undertaking the
development activity. Proposais related -to- ear!y -monetization- shaH be routed

through OC “(of which ONGC / OIL shall be a member with votmg right in

B6.3.

6.4.

B,

proportion to its Pl) to DGH for approval,

Till ONGC / OlL exercises its option to farm in in the new discovery (ies), the
habzlity for payment of Royalty, Cess and other statutory fewes rests with the
Compames (Contractor excluding ONGCIO!L) However, the revenue generated

,:from early monetization of new dlscovenes in ML area WIH be shared by

ONGC/OIL as per their Pl ratio.

The np_tio_nal date for Farm-in shall be deemed as the date of approval of FDP/IDP
by MC/Government (DOC process is subsumed in FDP/IDP process for faster
monetization)

ONGC/OIL shall contribute their Participating fnterest share of development and
Opex incurred with-respect to the new dlscovery (ies) from the notional date of

Farm-in.

7. The Contractor/ Operator must approach DGH for approval of any such ;ﬁroposal.

( 4 esh Mfshra)
Under Sec:retary to Govt. of India
Ph 23385557

To: : _
1. All Operators in E & P Sector
- 2. DG, DGH, Noida
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